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analytical tool.
The paper takes as its starting point the state of Britain at the end of 1963 when the Labour Party was 

resigned.

World War when Britain was forced to grant India its independence. Britain faced the threat of a devalued 
currency on several occasions in the period to 1963 and was forced to devalue its currency in 1967.

maintaining the special relationship with the USA.

Vietnam War.

enhanced in the victory of the Falklands War and Political Power was positively impacted but this did not 
 



The sources of social power are as follows:

– Political

– Ideological

1.

the illusions and delusions of Political Power.

membership. 
But that was after a series of unfortunate events culminating in Britain devaluing the pound that led 
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ations with other intelligence services such as the CIA and Australian SIS in furtherance of foreign policy 

power by such means has been commented upon by Verrier [22] and its consequences have not been 

legacy of an apparently illustrious path. The pound sterling – whose value was backed by gold and sup

It is also worth bearing in mind that while manufacturing and trade in goods was an important aspect 

that on investment.
The second concerned the balance of payments at the end of the nineteenth century whereby the 

against the dollar would therefore increase the costs to British consumer and producer alike.

which had included making the pound sterling fully convertible
1947 currency crisis
A further balance of payments crisis in 1949 

of the Labour Party in the 1960s when it returned to government.
1964 to 1967

balance of trade

1964 
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 –
 – forced the government into a devaluation of sterling by 14% in 1967. 

968
971.

997 when it handed over the territory back to China. 
Britain would still remain engaged in the Gulf albeit its commitment was much reduced. The then ongoing 

1974 .
Of interest is the move against the backdrop of the ongoing war in Vietnam.  

Tonkin incident in August 1964 would lead to a dramatic escalation of US involvement in South Vietnam 

1]. The Wilson premier
ship of 1964 – 70 has attracted a range of views from relatively poor to the outright mediocre2.

the thirteen years of continuous Conservative Party rule. To borrow from a criticism which was levelled 

1974 6

least kept the country out of the morass of the Vietnam War [19]3.

960s to advise on the setting up a 
new Security Intelligence Bureau for then President Diem [4]
1963 

965

4 00 troops in south east Asia following the Borneo confrontation with Indonesia. 
The Americans were outlining – undoubtedly with an eye to previous transactions conducted – a quid pro 
quo  – 
around two thousand men [23].

The British government were not predisposed to an overt intervention – fearing adverse public opin
 – but were willing to provide intelligence and covert 

assistance to the US in all ways possible short of a full military engagement. This entailed the provision 

 
01  to 

US bombing missions over North Vietnam [9].

Sukarno and his replacement by General Suharto. The coup would lead to a massive program against the 
Indonesian Communist Party and opponents which would result in over a million deaths by violent means. 
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It is interesting to note the British involvement with that of others who pursued more overt demonstra

to record low levels of 3.9%.

Chaebols

supporting US diplomatic and strategic objectives.

dollar itself. Problems with the pound could easily be displaced to the US dollar which over the course of 

the convertibility of the USD to gold. The run on the pound placed pressure on the further operation of this 
arrangement as investors swapped the pound for gold to avoid the inevitable devaluation.

It is of interest against this backdrop of a devaluation long avoided but now taking place with a 

one more desperate throw of the dice by the British political class as opposed to a concrete step to 

ing its role in the world order.

intelligence and collaborating in the Third World e.g Indonesia. It often shared similar world views on defeat
ing world communism or third world independence movements infringing on its economic power but it now 

force – and Wilson was not ever able to deliver. Wilson also knew that he needed the US to underwrite the 
pound. The fact that this policy was unsustainable because the circle could not be squared was to cause 

that way rather than making decisions that required choices.



troubling economic times. It was also not providing much of a substitute for the many potential opportunities 

campaigned against the appeasement line being adopted by the National government in the run up to the 
war in 1939 [11].

4.

USA in terms of the intelligence and relationship with the USA. This would inform him when the October 

allow the US to gather intelligence from British facilities in Cyprus and the mainland which would be used 

sought to develop a deeper intelligence relationship with France.

5

fasten more in the minds of the British populace.

century after its creation would be forgotten in the wake of the post October 1973 increases in oil prices by 

and the deteriorating intercommunal situation in Northern Ireland with bombings and assassinations and an 
increased British army presence on the streets [5].

marginally – the British electorate would eventually run out of patience with trade unions only in 1979 when 

a small minority.

period up to the 1970s.

4

5



been left to Heath therefore to achieve what had hitherto remained impossible or not feasible.

Deputy Leader who had been one of the few successful government ministers in an otherwise poor Wilson 

ensuring its success.

ministers.

In Place of Strife
the powers wielded by trade unions which were contributing to the marked lack of competitiveness in the 

relatively modest Castle proposals for reform. It was Callaghan who led the opposition in Cabinet and who 
ultimately had the reforms withdrawn by forcing a humiliating climbdown on both Wilson and Castle.

ies could not be buried due to industrial action.
British voters – and a not inconsiderable number who were themselves trade unionists – felt that 

British people were by no means as motivated by the dream of untrammelled free markets and capitalism 
as might have been imputed years later. The British had perhaps voted very narrowly for Labour in 1974 in 



lack of agreement with Heath on the seriousness of this problem.

the dawning realisation that its economic base was hugely uncompetitive. Its Political Power internationally 
mirrored its position domestically with a perceived malaise permeating perceptions by foreign leaders. 

was somewhat masked by the overall poor position of the West in the face of the then Soviet threat. All the 

agreed to modernise the British nuclear deterrent with the Chevaline programme [3]6.

into the Soviet Union to monitor the missile tests and watch capabilities. The question of whether this latent 

the threshold into Number 10 Downing Street to take up residence.

emerged with much still the same.

7 remained hollow as it sought to bailout the car industry 

8

Social peace – albeit marred by severe riots in several inner cities – was facilitated by North Sea 

9.

occurrence.

1979 
politics. It then does not matter what you say or what you do. There is a shift in what the public wants and 
what it approves of. I  – 8

what the public wanted and what it approved of

homes to tenants was popular with such tenants who acquired their own housing at a subsidised price from 

6

its oil from Iran.
7
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1979 to 16.9 in 1989. 
9



acquired their majority stakes10

allegories of Britain returning to a form of preordained path for re achieving greatness. There were also 

11 – and her 

atives and Liberals in almost one hundred years of parliamentary history12

13 and the 
party would secure just 29% – a fall of 9% since 1979 and its worst election performance since 1918.

The British trade unions who had kept British governments in thrall for too long proved to be vulner

to their industrial action. The mining and steel industries would be particularly hard hit over the period.  

Chilean military junta under General Pinochet providing aid and assistance to Britain which would be repaid 

14

Thatcher herself.

10

11

to resign from the Cabinet as a result.
12
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was not quite so clear cut [1].

Both collaborated however on confronting the Soviet Union particularly on supplying the resistance in 

15. Britain also assisted in facilitating 
the US involvement in Nicaragua against the Sandinista government.

Thatcher would also play a less than distinguished role in seeking to cast doubt over the German 

resigned in late 1990.
Conclusion

this had been assisted in the Falklands War by American arms and assistance. It had contributed to a pos
sibly enhanced Political Power albeit with a number of constraints.

did not necessarily translate into enhanced Political Power per se

Leadership had perhaps arrested her decline but it still looked very much like a holding pattern as the 
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the monies derived from the resulting upheavals17

The fourth paper will look at the period from 1997 to the present day.

15

16

estimate this company earned GBP 43 billion in the twenty years after 1985 from contracts with Saudi Arabia.
17
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